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trar Contract 04) BCa450 with Hycon Mfc. Co. is a time and 

material type for repaid: of equipment bein, procuced under othe: 
econtcacts., The Coniract Hourly Ratee set forth in Appendix 1 
are fixed from ihe period of inception (1 July 1956) through 

31 Januacy 1957 and apply previatonally thereafter until new 
overhead and zeneral and edministrative expense rates have been 
negotiated. Thin contract has been extended for the period 1 
July 1957 throu:h 30 June 1958, 


It is requested that you review the Contractor's cecords to 
che extent you deem neceasary in order to submit your recommenda- 
tions, and informetion ior this office to use in negotiating new 
fixed hourly rates .or the periods 1 February 1957 throuzh 
31 Anyust 1957 ard 1 September 1957 through March 1953. Since 
the latter period leaves only 3 months remaining in the contract 
erm consideraticn may be civen to (fixing the hously create throuch 
30 June 1953 i: the Contractec's records can substantiate a 
Stebilised expe-ience rate, 


The Contractor proposes that the present rates be fixed for 
the period 1 February 1997 throu;h 30 June 1957, 


Very truly yours, 
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